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ECHMB Capital 
 

Performance Highlights Three (3) Months 3oth June 2021 
 

 

 

Growth in  
Investment Securities 

$125.72M 
 (45.15%) 

 

 

Growth in Borrowings 

$93.30M  
(33.15%) 

 
 

Growth in Equity 

$13.42M  
(18.84%) 

 
 

 

Return 
 on Shareholders’ Equity 

20.70% 

 

 

Book Value Per share 

$314.94 

 

Increase in 
 Capital Gains to 

Shareholders 

18.84% 

 

 

 
$4.43M 

Interest Income 

 

 
$2.13M 

Net Interest Income 

 

 
$4.38M 

Net Profit for Three 
(3) Months 
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Eastern Caribbean Home Mortgage Bank 
(Trading As ECHMB Capital) 
Report to Shareholders 
Three (3) Months Ended 30th June 2021 
 
1.0 Significant Transactions Three (3) Months Ended 30th June 

2021   
 

▪ Purchased Investments Securities totaling $30.57M 
 

▪ Sold and/0r redeemed Investments Securities totaling $26.14M 
 

▪ Repaid Borrowings totaling $84.64M 
 

▪ Repaid Other Borrowings totaling $65.07M 
 

▪ Successfully issued Borrowings amounting to $93.78M 
 

▪ Paid interim dividend of $7.50 per share totaling $1.86M 
 

2.0 Interest Income 
 
2.1 For the three (3) months ended 30th June 2021, Investment Securities were 

reported at $404.15M, representing growth of $125.72M (45.15%) when compared 
to the $278.43M reported for the comparative period of 2020. Mortgage Loans 
Facilities were reported at $33.61M, a decrease of $11.74M (25.89%) from the 
$45.35M reported for the three (3) months ended 30th June 2020. The amount of 
$20.66M was held in Cash and Cash Equivalents pending acquisition of 
Investment Securities.  

 
2.2 On account of the additional $95.04M1 placed in interest income generating assets, 

Interest Income for the three (3) months ended 30th June 2021 was reported at 
$4.43M and represents growth of $0.71M (19.09%) when compared to the $3.72M 
reported for the three (3) months ended 30th June 2020. 

 

3.0 Gain on Sale of Financial Assets   
 
3.1 The Bank continued the active management of its Investment Securities in               

FY 2022. For the three (3) months ended 30th June 2021, the Bank generated Gain 
on Sale of Financial Assets totaling $1.12M and recorded $1.97M in Other Gains 
from Investment Securities Reported Through Profit and Loss. In comparison 
(three (3) months ended 30th June 2020) Gains on Sale of Financial Assets totaled 

 
1 Increase in Equity investments of EC$30.68M excluded. 
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$2.15M with $1.32M generated from Other Gains from Investment Securities 
Reported Through Profit and Loss.  
 

4.0 Interest Expense 
 
4.1 The Bank discontinued the pricing of its Borrowings via Competitive Bid Auctions 

and replaced same with Fixed Price Auctions. Other pertinent changes to the 
funding “Marketing Mix” included the issuance of Corporate Notes totaling 
$30.00M to both corporate clients and retail investors at coupons of 2.70% and 
3.00% respectively. The Bank’s revamped funding strategy contributed to a 
$93.30M (33.15%) increase in Borrowings from $281.44M for the three (3) months 
ended 30th June 2020 to $374.74M for the three (3) months ended 30th June 2021.  

 
4.2 As a result of the increased Borrowings, Interest Expense increased by $0.69M 

(42.86%) from $1.61M for three (3) months ended 30th June 2020 to $2.30M for 
three (3) months ended 30th June 2021.  

 

5.0 Net Interest Income 
 
5.1 Net Interest Income or the difference between Interest Income ($4.43M) and 

Interest Expense ($2.30M) amounted to $2.13M or 48.08% for the three (3) 
months ended 3oth June 2021 and represents a decline of 8.64% when compared 
to 56.72% reported for the comparative period of FY 2020. The decline in Net 
Interest Income Percentage is attributed to higher Interest Expense and 
exacerbated by lower investment in income generating assets due to increased 
diversification to non-interest generating equity instruments. 

 
6.0 Expenses 
 
6.1 Higher equity management fees as well as the Bank’s subscription to Bloomberg 

database platform were largely responsible for the $0.11M (20.75%) increase in 
General and Administrative Expenses from $0.53M for the three (3) months ended 
30th June 2020 to $0.64M for the three (3) months ended 30th June 2021.  

 
6.2 Other Operating Expenses decreased by $0.09M (33.33%) from $0.27M for  the 

three (3) months ended 30th June 2020 to $0.18M for the three (3) months ended 
30th June 2021 due to lower bond transaction costs attributed to the issuance of 
the Bank’s instruments by private prospectus.  

 

7.0 Net Profit for the Three (3) Months Ended 3oth June 2021 
 
7.1 ECHMB Capital reported a Net Profit for the three (3) months ended 30th June 

2021 of $4.38M and lower by $0.35M (7.4%) when compared to $4.73M reported 
for the comparative period of 2021. 
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7.2 The lower Net Profit was mainly attributed to lower Gains on Sale of Financial 
Assets totaling $1.03M (47.91%) moderated by $0.65M increase in Other Gains 
from Investment Securities Reported Through Profit and Loss. Gains and/or losses 
on the Bank’s Investment Securities are contingent on the international money and 
capital market. 

 

8.0 Capital Structure 
 
8.1 In FY 2022, ECHMB’s Borrowings increased by $93.30M (33.15%) to $374.74M. 

In addition, short-term Borrowings amounted to $40.50M. During the period of 
the review, Total Equity increased by $13.42M (18.84%) to $84.64M. Due to higher 
Borrowings, the Bank’s Debt-to-Equity Ratio increased from 4.39:1 for the three 
(3) months ended 30th June 2020 to 4.43:1 for the comparative period of 2021. 
Given the existing capital structure, the ECHMB has the capacity to increase its 
debt capital by $302.38M (80.69%) before breaching its maximum Debt-to-Equity 
Ratio of 8.0:1.  

 
8.2 The Board of Directors authorized the issuance of $15.0M Callable Preference 

Shares. The Callable Preference Shares issue is expected to be fully subscribed. 
 

9.0 Outlook Three Months Ending 30th September 2021 
 
9.1 Covid-19 continues to adversely impact the economies of the Eastern Caribbean 

Currency Union (“ECCU”) with the knock-on effect of stymieing growth in loans 
on the primary market. Further, sophisticated investors in the ECCU are generally 
reluctant to acquire non-investment grade financial instruments. This change in 
risk appetite may be spurred by IFRS 9 which requires entities to provide for 
expected credit losses on financial instruments. Given the above-mentioned 
conditions, financial intermediaries continue to report increasing liquidity in their 
statement of financial position.   

 
9.2 The escalating liquidity in the ECCU has presented opportunities for ECHMB 

Capital to grow its statement of financial position. The cash inflows are likely to be 
invested on the international bond market.  

 
9.3 Based on the performance of the international bond market and growth in the 

Bank’s Assets Under Management, the assumption is made that the Bank will 
continue to deliver exceptional results in FY 2022. 

 
 
 
 
 ECHMB 
 26th August 2021 



Eastern Caribbean Home Mortgage Bank
(Trading as ECHMB Capital)

Unaudited Statement of Financial Position

As at 30th June 2021

Unaudited Unaudited Audited
June 2021 June 2020 March 2021

Assets $ $

Cash and cash equivalents 20,661,824             54,213,355                   35,531,194                     

Receivables and prepayments 647,632                   1,017,843                      326,882                          

Other receivables 1,205,000               6,924,305                    4,031,000                      

Investment securities 404,154,712            278,434,810                386,878,273                  

Mortgage loans facilities 33,607,063             45,354,377                   34,188,854                    

Property and equipment 405,771                    134,592                         281,089                          

Intangible assets -                                6,549                             -                                  

Right of use assets 650,064                  812,580                        690,693                         

Total assets 461,332,066      386,898,411        461,927,985          

Liabilities
Borrowings 374,743,150            281,442,819             365,728,680                 

Other borrowed funds -                                31,050,000              24,570,000                   

Accrued expenses and other liabilities 1,283,711                 2,364,112                  1,723,955                       

Lease liabilities 664,773                   822,259                    704,588                          

Total liabilities 376,691,634           315,679,190             392,727,223              

Equity
Share capital -  ordinary 36,999,940             36,999,940              36,999,940                    

Share capital -  preference 1,500,000               -                                  -                                  

Portfolio risk reserve 13,555,937              5,555,937                 13,555,937                     

Unrealised holding gain (loss) 160,130                   1,532,858                 (11,415,857)                    

Retained earnings 32,424,425             27,130,486               30,060,742                    

Total equity 84,640,432             71,219,221                69,200,762                

Total liabilities and equity 461,332,066      386,898,411        461,927,985          

(expressed in Eastern Caribbean dollars)



(Trading as ECHMB Capital)

(expressed in Eastern Caribbean dollars)

Unaudited Unaudited Audited

June 2021 June 2020 March 2021

$ $ $

Interest income 4,434,989         3,723,129              16,106,192         

Interest expense (2,300,081)        (1,612,867)             (7,468,564)        

Net interest income 2,134,908          2,110,262              8,637,628          

Other income -                       30                           61,446                

Gain on sale of financial assets 1,123,668           2,147,732              13,340,590        

Other gains (losses) 1,974,732           1,319,514               1,721,007           

Operating income 5,233,308          5,577,538              23,760,671        

Expenses

General and administrative expenses (641,264)            (532,921)                (3,935,086)        

Other operating expenses (184,721)             (275,885)               (933,836)           
Mortgage administrative fees (28,022)              (33,076)                 (144,027)            
Net impairment losses on financial assets -                       -                      (1,732,826)         

Total expenses (854,007)           (841,882)               (6,745,775)         

Net profit for the period 4,379,301          4,735,657              17,014,896        

Other comprehensive income

Changes in the fair value of investments at fair value through 

other comprehensive income 11,575,987         5,359,089             (7,589,626)        

Other comprehensive gain (loss) for the period 11,575,987         5,359,089             (7,589,626)        

Total comprehensive income for the period 15,955,288        10,094,746           9,425,270          

Earnings per share 65.18$                 70.48$                   63.31$                

Eastern Caribbean Home Mortgage Bank

Unaudited Statement of Comprehensive Income

For the month ended 30th June 2021



Eastern Caribbean Home Mortgage Bank
(Trading as ECHMB Capital)
Unaudited Statement of Changes in Equity
As at 30th June 2021

(expressed in Eastern Caribbean dollars)

Share Capital Share Capital Portfolio Financial Assets Retained

Ordinary Preference Risk Reserve at FVOCI Reserve earnings Total

$ $ $ $ $ $

Balance at 31st March 2020 36,999,940   -                         5,555,937        (3,826,231)           23,733,336       62,462,982      

Other comprehensive income

Net profit for the period -                           -                           -                                17,014,896            17,014,896       

Transfer to reserves -                           8,000,000         -                                (8,000,000)          -                           
Fair value movement of investments designated as 

FVTOCI -                           -                           (7,589,626)              -                              (7,589,626)       

Transactions with owners -                           -                           -                                (2,687,490)           (2,687,490)       

Balance at 31st March 2021 36,999,940   -                         13,555,937      (11,415,857)          30,060,742      69,200,762      

Other comprehensive income

Net profit for the period -                         -                         -                              4,379,301              4,379,301         

Issuance of share capital - preference shares -                         1,500,000      -                         -                              -                              1,500,000        

Transfer to reserves -                         -                         -                              -                           -                           
Fair value movement of investments designated as 

FVTOCI -                         -                         11,575,987           -                           11,575,987        

Transactions with owners -                         -                         -                              (2,015,618)        (2,015,618)        

Balance at 30th June 2021 36,999,940   1,500,000      13,555,937      160,130                32,424,425       84,640,432      



(Trading as ECHMB Capital)

(expressed in Eastern Caribbean dollars)

Unaudited Unaudited Audited

June 2021 June 2020 March 2021

Net profit for the period 4,379,301                     4,740,896                    17,014,896                     

Items not affecting cash:

Interest expense 2,300,081                    1,612,867                     7,468,564                       

Amortization of corporate paper issue and transaction costs 61,107                           155,912                         440,919                          

Amortisation of bond premium 313,404                        179,523                         915,167                           

Unrealised (gain) loss on FVTPL financial assets (1,974,732)                    (1,319,514)                    (1,721,007)                      

Depreciation of property and equipment 23,372                          13,006                          64,097                            

Amortizsation of intangible assets -                                2,456                            9,004                              

Amortization of right of use of assets 40,629                          40,629                          162,516                           

Increase in provision for impairment on financial assets -                                -                                1,732,826                       

Interest expense on lease liability 5,185                             6,360                            23,690                            

Gain on sale of motor vehicles and equipement -                                -                                (50,833)                           

Interest Income (4,434,989)                  (3,721,424)                   (16,106,192)                    

Operating loss before working capital changes 713,358                        1,710,711                       9,953,647                       

Changes in operating assets & liabilities

(Increase)/decrease in accounts receivable & prepayments 2,505,250                    (48,298)                        3,535,965                       

Increase/(decrease) in other liabilities & payables (440,244)                      1,490,895                    850,738                          

Cash from/(used in) operations before interest 2,778,364                3,153,308                14,340,350                

Interest received 4,677,079                     4,415,117                      15,315,663                      

Interest  paid (2,436,779)                   (1,857,448)                   (6,841,842)                     

Net cash from operating activities 5,018,664                5,710,977                 22,814,171                 

Cash flows from investing activities

Proceeds from sales/maturity of financial assets 26,140,495                  59,147,579                   231,688,632                  

Proceeds from pool of mortgages repurchased by PL -                                -                                11,568,298                     

Proceeds from sale of motor vehicles and equipment -                                -                                70,000                            

Increase  in mortgages  repurchased and replaced (21,353)                         33,180                          (688,271)                         

Proceeds from principal repayment on mortgages 603,144                        708,641                        2,469,647                       

Purchase of mortgages -                                -                                (2,165,000)                     

Purchase of property and equipment (148,055)                       -                                (216,755)                          

Purchase of investment securities (30,571,708)                 (56,983,703)                (350,877,016)                 

Net cash used in investing activities (3,997,477)               2,905,697                (108,150,465)            

Cash flows from financing activities

Proceeds from borrowings 93,778,000                 84,640,000                 363,629,700                  

Proceeds from other borrowed funds 40,500,000                 31,050,000                 242,662,700                  

Repayment of borrowings (84,640,000)               (71,785,000)                 (267,446,700)                

Repayment of other borrowed funds (65,070,000)                (17,199,000)                 (235,291,700)                 

Payment of corporate paper issue costs and transaction costs (47,939)                         (65,133)                         (263,582)                         

Dividend paid (1,865,618)                   (1,243,745)                    (2,487,490)                     

Proceeds from issuance of preference shares 1,500,000                    -                                

Principal paid on lease liabilities (39,815)                         (38,640)                        (156,310)                          

Interest paid on lease liability (5,185)                           (6,360)                           (23,689)                           

Cash generated from financing activities (15,890,557)            25,352,122              100,622,929             

Net (decrease) / increase  in cash and cash equivalents (14,869,370)                 33,968,796                  15,286,635                     

Cash flow at beginning of period 35,531,194                   20,244,559                  20,244,559                    

Cash and cash equivalents at end of period 20,661,824             54,213,355              35,531,194                 

For the month ended 30th June 2021

Unaudited Statement of Cash Flows

Eastern Caribbean Home Mortgage Bank


